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Sl
No

Subject Central Tax 
Notification

State Tax 
Notification

1 With effect from 01-10-2022, registeredpersonsother than
Vthosereferredin:
ÅRule54(2): Insurer/a bankingcompany/FinancialInstitution includinga NBFC

ÅRule54(3): GTA

ÅRule54(4): Supplierof passengertransportationservice

ÅRule54(4A): Multiplexes

VA SpecialEconomicZoneunit,
VA Governmentdepartment,
VA Localauthority
whose aggregateturnover in any precedingfinancial year from
2017-18 onwards exceedsRs 10 Cr shall prepare e-invoice in
accordancewith rule 48(4)

(amendmentto notification no 13/2020-CT,dt. 23-03-2020, as amendedby 61/2020ςCTdt
30.07.2020, 70/2020ςCTdt 30.09.2020, 88/2020-CT,dt. 10-11-2020, 05/2021-CT,dt. 08-03-
2021, 23/2021-CT,dt. 01-06-2021,1/2022-CT,dt. 01-02-2022)

17/2022-CT
dt. 01-08-2022

ΧΦ

Tax Notifications

GST Policy Planning Unit, Govt of West BengalGST Updates - August, 2022
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GST Policy Planning Unit, Govt of West Bengal

Circulars
Sl Subject Central Circular State Circular

1 ClarificationsregardingapplicableGSTrates & exemptionson
certainservices

177/09/2022
dt 03-08-2022

ΧΦ

Clarification

×Rateof GSTapplicableon supplyof ice-creamby ice-creamparlorsduringthe period from 01.07.2017to 05.10.2021:

ÅPastcasesof payment of GSTon supply of ice-creamby ice-creamparlors @ 5% without ITCduring the period
from 01.07.2017to 05.10.2021shall be treated as fully GSTpaid. No refund of GSTshall be allowed, if already
paidat 18%.

ÅWith effect from 06.10.2021, ice-creamsoldby icecreamparlorswould attract GST@18%with ITC

×GSTon application fee chargedfor entrance/ for issuanceof eligibility certificate/ for admission/ for issuanceof
migration certificateby educationalinstitutions

ÅThe amount or fee chargedfrom prospectivestudents for entrance or admission,or for issuanceof eligibility
certificate to them in the processof their entrance/admissionaswell asthe fee chargedfor issuanceof migration
certificatesby educationalinstitutions to the leavingor ex-studentsis exemptedunder Sl. No. 66 of Notification
No. 12/ 2017-CT(R)dt 28.06.2017

GST Updates - August, 2022
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GST Policy Planning Unit, Govt of West Bengal

Clarifications regarding applicable GST rates & exemptions on certain services (contdΧύ

Clarification

×Whether storageor warehousingof cotton in baled or ginned form is coveredunder entry 24B of Notification No.
12/ 2017-CT(R)which exemptedservicesby way of storageand warehousingof raw vegetablefibres suchas cotton
before18.07.2022.

ÅServiceby way of storageor warehousingof cotton in ginned& or baled form was coveredunder entry 24B of
notification No. 12/ 2017- CT(R) dt 28.06.2017 in the category of raw vegetable fibres such as cotton. This
exemptionhasbeenwithdrawn w.e.f. 18.07.2022

×Whether exemption under Sl. No. 9B of notification No. 12/ 2017- CT(R) dt 28.06.2017 coversservicesassociated
with transit cargoboth to and from Nepal& Bhutan

ÅExemptionunder Sl. No. 9B of Notification 12/ 2017- CT(R)coversservicesassociatedwith transit cargoboth to
andfrom Nepal& Bhutan.

ÅMovement of empty containersfrom Nepal& Bhutan,after delivery of goodsthere, is a serviceassociatedwith
the transit cargo to Nepal & Bhutan and is covered by the exemption subject to verification of the empty
container returning from Nepal or Bhutan is the samecontainer which was used to deliver goodsto Nepal or
Bhutan

Circulars (contdȣɊ

GST Updates - August, 2022
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Clarifications regarding applicable GST rates & exemptions on certain services(contdΧύ

Clarification

×Applicability of GSTon sanitation and conservancyservicessuppliedto Army and other Central& StateGovernment
departments

ÅIf sanitation & conservancyservicesare procuredby IndianArmy or anyother GovernmentMinistry/Department
which doesnot perform any functions listed in the 11th & 12th Schedule,in the mannerasa localauthority does
for the generalpublic, the sameare not eligible for exemptionunder Sl. No. 3 and 3A of Notification 12/ 2017- CT
(R).

×Whether the activity of sellingof spacefor advertisementin souvenirsis eligiblefor concessionalrate of 5%

ÅSaleof spacefor advertisementin souvenirbook is coveredunder serial number (i) of entry 21 of Notification
No. 11/ 2017-CT(R)& attracts GST@5%.

Circulars (contdȣɊ

GST Updates - August, 2022 GST Policy Planning Unit, Govt of West Bengal
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GST Policy Planning Unit, Govt of West Bengal

Clarifications regarding applicable GST rates & exemptions on certain services (contdΧύ

Clarification

×Taxability& applicablerate of GSTon transport of mineralsfrom miningpit headto railway siding,beneficiationplant
etc., by vehiclesdeployedwith driver for a specificduration of time.

ÅRentingof trucks & other freight vehicleswith driver for a period of time is a serviceof renting of transport
vehicleswith operator falling under Heading9966& the sameis not a serviceof transportation of goodsby road
which is exempted[Sl. No. 18of notificationNo. 12/2017- CT(R)dt 28.06.2017].

ÅGSTrate has been reduced from 18% to 12% with effect from 18.07.2022 on such rental servicesof goods
carriageswhere the cost of fuel is included in the considerationchargedfrom the recipient of service. Prior to
18.07.2022,the supplyof the saidserviceattracted GST@18%.

×Whether location chargesor preferential location charges(PLC)collected in addition to the leasepremium for long
term leaseof land constitute part of the leasepremium or of upfront amount chargedfor long term leaseof land and
areeligiblefor the sametax treatment;

ÅLocationchargesor preferential location charges(PLC)paid upfront in addition to the leasepremium for long
term leaseof land constitute part of upfront amount chargedfor long term leaseof land and are eligible for the
same tax treatment, and thus eligible for exemption under Sl. No. 41 of notification no. 12/ 2017- CT(R) dt
28.06.2017

Circulars (contdȣɊ

GST Updates - August, 2022
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GST Policy Planning Unit, Govt of West Bengal

Clarifications regarding applicable GST rates & exemptions on certain services (contdΧύ

Clarification

×Applicabilityof GSTon paymentof honorariumto the GuestAnchors

ÅServicesprovidedby the guestanchorsin lieu of honorariumattract GSTliability.

ÅHowever,guestanchorswhoseaggregateturnover in a financialyeardoesnot exceedRs20 lakhs(Rs10 lakhsin
caseof specialcategorystates)shallnot be liable to take registrationandpayGST

×Whether the additional toll feescollectedin the form of higher toll chargesfrom vehiclesnot havingfastagis exempt
from GST

ÅAdditional fee collectedin the form of higher toll chargesfrom vehiclesnot havingFastagis essentiallypayment
of toll for allowing accessto roads or bridgesto suchvehiclesand is exempted by entry no 23 of notification
No.12/ 2017- CT(R)dt 28.06.2017

×Applicabilityof GSTon servicesin form of AssistedReproductiveTechnology(ART)/In vitro fertilization (IVF)

ÅServicesby way of IVFare alsocoveredunder the definition of health careservicesasdefined in para2(zg) of the
notification No. 12/ 2017- CT(R)dt 28.06. 2017& is exemptedvide entry 74 of the saidnotification.

Circulars (contdȣɊ

GST Updates - August, 2022
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GST Policy Planning Unit, Govt of West Bengal

Clarifications regarding applicable GST rates & exemptions on certain services (contdΧύ

Clarification

×Whethersaleof land after leveling,layingdown of drainagelinesetc., is taxableunderGST

ÅSaleof suchdevelopedland is alsosaleof land and is coveredby Sr. No. 5 of ScheduleIII of the CGSTAct, 2017&
accordinglydoesnot attract GST.

ÅAny serviceprovided for development of land, like leveling, laying of drainage lines (as may be received by
developers)shallattract GSTat applicablerate for suchservices.

×Situations in which corporate recipients are liable to pay GSTon renting of motor vehicles designed to carry
passengers

ÅRenting of motor vehicle with operator for transport of passengersfalls under Heading 9966. ΨtŀǎǎŜƴƎŜǊ
transportǎŜǊǾƛŎŜǎΩon the other handfall underHeading9964.

ÅWhere body corporate hires motor vehicle (for transport of employeesetc.) for a period of time, during which
the motor vehicleshall be at the disposalof the body corporate, the servicewould fall under Heading9966, &
the bodycorporateshallbe liable to payGSTon the sameunderRCM.

ÅHowever,where the body corporate avails the passengertransport servicefor specificjourneysor voyagesand
doesnot take vehicleon rent for anyparticular period of time, the servicewould fall underHeading9964and the
bodycorporateshallnot be liable to payGSTon the sameunderRCM

Circulars (contdȣɊ

GST Updates - August, 2022
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GST Policy Planning Unit, Govt of West Bengal

Clarifications regarding applicable GST rates & exemptions on certain services (contdΧύ

Clarification

×Whether hiring of vehiclesby firms for transportation of their employeesto and from work is exemptedunderSr. No.
15(b) of Notification No. 12/ 2017-CT(R)transport of passengersby non-air conditionedcontractcarriage

ÅSr. No. 15 (b) of notification No. 12/ 2017- CT(R)dt 28.06.2017exemptsάǘǊŀƴǎǇƻǊǘof passengers,with or without
accompaniedbelongings, by non-air conditioned contract carriage, other than radio taxi, for transport of
passengers,excludingtourism, conductedtour, charteror hire.έ

ÅΨ/ƘŀǊǘŜǊor ƘƛǊŜΩexcludedfrom the aboveexemption entry is charter or hire of a motor vehicle for a period of
time, where the renter defineshow and when the vehicleswill be operated,determining schedules,routes and
other operationalconsiderations.

ÅThe exemption shall not be applicablewhere contract carriageis hired for a period of time, during which the
contract carriageis at the disposalof the servicerecipient and the recipient is thus free to decidethe mannerof
usage(route andschedule)subjectto conditionsof agreemententeredinto with the serviceprovider.

Circulars (contdȣɊ

GST Updates - August, 2022
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Clarifications regarding applicable GST rates & exemptions on certain services (contdΧύ

Clarification

×Whether supply of serviceof construction, supply, installation and commissioningof dairy plant on turn-key basis
constitutes a composite supply of works contract service and is eligible for concessionalrate of GSTprior to
18.07.2022.

ÅA contract for construction,installation and commissioningof a dairy plant constitutessupplyof works contract.
Thedairy plant which comesinto existenceas a result of suchcontracts is an immovable property. Thisworks
contract serviceswere eligible for concessionalrate of 12% GSTunder sl no 3(v)(f) of notification No. 11/ 2017
CT(R)dt 28.06.2017prior to 18.07.2022.

ÅWith effect from 18.07.2022, such works contract serviceswould attract GSTat the rate of 18% in view of
amendmentcarriedout in notification No. 11/ 2017- CT(R)vide notification No. 03/ 2022- CT(R).

×Applicabilityof GSTon ticketsof private ferry usedfor passengertransportation.

ÅTheexemption asper Sl. No 17 (d) of notification No. 12/ 2017dt 28.06.2017would apply to tickets purchased
for transportation from one point to another irrespectiveof whether the ferry is owned or operatedby a private
sectorenterpriseor by a PSU/government.

ÅThe expressionΨǇǳōƭƛŎǘǊŀƴǎǇƻǊǘΩused in the exemption notification only meansthat the transport should be
open to public. It canbe privately or publicly owned. Onlyexclusionis on transportation which is predominantly
for tourism, such as serviceswhich may combine with transportation, sightseeing,food & beverages,music,
accommodationsuchasin shikara, cruiseetc.

Circulars (contdȣɊ

GST Updates - August, 2022 GST Policy Planning Unit, Govt of West Bengal
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Circulars (contdȣɊ

GST Policy Planning Unit, Govt of West Bengal

Sl Subject Central Circular State Circular

2 Applicability of GSTon payments in the nature of liquidated
damage, compensation, penalty, cancellation charges, late
payment surchargeetc. arising out of breach of contract or
otherwise & scopeof the entry at para 5 (e) of ScheduleII of
CGSTAct,2017

178/10/2022
dt 03-08-2022

ΧΦ

Clarification

×Serviceof agreeingto the obligation to refrain from an act or to tolerate an act or a situation, or to do an act is
nothing but a contractualagreement(whether expressor implied) .

×A contract to do somethingor to abstain from doing somethingcannot be said to have taken placeunlessthere are
two parties,one of which expresslyor impliedly agreesto do or abstainfrom doing something& the other agreesto
payconsiderationto the first party for doingor abstainingfrom suchan act.

×Further someάŎƻƴǎƛŘŜǊŀǘƛƻƴέmust flow from the other party (the secondparty) to the first party for refraining or
tolerating or doing an act. Theremust be a necessary& sufficient nexusbetween the supply(i.e. agreementto do or
to abstainfrom doingsomething)& the consideration.

×Suchcontractual arrangementor agreementmust be an independentarrangementin its own right. It can take the
form of an independentstand- alonecontractor mayform part of anothercontract.

GST Updates - August, 2022
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Circulars (contdȣɊ

GST Policy Planning Unit, Govt of West Bengal

Clarification

×LiquidatedDamages:

ÅLiquidity damagesarenot taxablewhen:

Vthe amount is paid only to compensatefor injury or lossor damagesuffered by the aggrievedparty due to
breachof the contractand

Vthere is no agreement, expressor implied, by the aggrievedparty receivingthe liquidated damages,to refrain
from or tolerate an act or to do anythingfor the party payingthe liquidated damages. In suchcases,liquidated
damagesare merea flow of moneyfrom the party who causesbreachof the contract to the party who suffers
lossor damagedue to suchbreach.

Applicabilityof GSTon paymentsin the nature of liquidated damage,compensation,penalty,etc (contdΧ)

GST Updates - August, 2022
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Circulars (contdȣɊ

Clarification

×Compensationfor cancellationof coalblocks:

ÅPrior (old) allottee of coal mines were given compensationin the year 2016towards the transfer of their rights/
titles in the land, mine infrastructure, geologicalreports, consents,approvalsetc. to the new entity (successful
bidder) asper the directions of IƻƴΩōƭŜSupremeCourt in accordancewith section16 of the CoalMines (Special
Provisions)Act, 2015subsequentto the cancellationof coalblock/mine allocationsby the IƻƴΩōƭŜSupremeCourt
in the year2014.

ÅIn this case,the prior allotteesof coalblockshasnot suppliedanyserviceto the Governmentby way of agreeingto
tolerate the cancellation of the allocations made to them by the Government. The compensationpaid by the
Governmentfor suchcancellationin pursuanceto the order of the IƻƴΩōƭŜSupremeCourt cannot be treated asa
consideration. Therefore, the compensationpaid for cancellation of coal blocks pursuant to the order of the
SupremeCourtin the abovecasewasnot taxable.

GST Updates - August, 2022 GST Policy Planning Unit, Govt of West Bengal

Applicabilityof GSTon paymentsin the nature of liquidated damage,compensation,penalty,etc (contdΧ)
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Circulars (contdȣɊ

Clarification

×Chequedishonorfine/ penalty

ÅThereis never an implied or expressoffer or willingnesson part of the supplier that he would tolerate deposit of
an invalid, fake or unworthy instrument of paymentagainstconsiderationin the form of chequedishonourfine or
penalty.

ÅThefine or penalty that the supplieror a banker imposes,for dishonourof a cheque,is a penalty imposednot for
tolerating the act or situation but a fine, or penalty imposedfor not tolerating, penalizingand thereby deterring
anddiscouragingsuchan act or situation.

ÅTherefore,chequedishonorfine or penalty is not a considerationfor anyservice& not taxable.

×Penaltyimposedfor violation of laws

ÅPenaltiesimposed for violation of laws cannot be regardedas considerationchargedby Governmentor a Local
Authority for tolerating violation of laws. Lawsare not framed for tolerating their violation. Theystipulate penalty
not for tolerating violation but for not tolerating, penalizing& deterringsuchviolations.

ÅThere is no agreementbetween the Government& the violator specifyingthat violation would be allowed or
permitted againstpaymentof fine or penalty.

ÅFinesandpenalty chargeableby Governmentor a localauthority imposedfor violation of a statute, bye-laws,rules
or regulationsarenot leviableto GSTsinceno serviceis receivedin lieu of paymentof suchfinesandpenalties.

GST Updates - August, 2022 GST Policy Planning Unit, Govt of West Bengal

Applicabilityof GSTon paymentsin the nature of liquidated damage,compensation,penalty,etc (contdΧ)
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Circulars (contdȣɊ

Clarification

×Penaltyimposedfor violation of laws

ÅPenaltiesimposed for violation of laws cannot be regardedas considerationchargedby Governmentor a Local
Authority for tolerating violation of laws. Lawsare not framed for tolerating their violation. Theystipulate penalty
not for tolerating violation but for not tolerating, penalizing& deterringsuchviolations.

ÅThere is no agreementbetween the Government& the violator specifyingthat violation would be allowed or
permitted againstpaymentof fine or penalty.

ÅFinesandpenalty chargeableby Governmentor a localauthority imposedfor violation of a statute, bye-laws,rules
or regulationsarenot leviableto GSTsinceno serviceis receivedin lieu of paymentof suchfinesandpenalties.

×Forfeiture of salaryor payment of bond amount in the event of the employeeleaving the employment before the
minimum agreedperiod

ÅThe amount recoveredby an employer as forfeiture of salary or recovery of bond amount in the event of the
employeeleavingthe employmentbefore the minimum agreedperiod cannot be consideredas considerationfor
tolerating the act of such premature quitting of employment. It is a penalty to discourageand deter such a
situation. Further, the employee does not get anything in return from the employer against payment of such
amounts.

ÅSuchamountsrecoveredby the employerarenot taxableasconsiderationfor the serviceof agreeingto tolerate an
act or a situation.

GST Updates - August, 2022 GST Policy Planning Unit, Govt of West Bengal

Applicabilityof GSTon paymentsin the nature of liquidated damage,compensation,penalty,etc (contdΧ)
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Circulars (contdȣɊ

GST Policy Planning Unit, Govt of West Bengal

Clarification

×Compensationfor not collectingtoll charges

ÅIn the wake of demonetization,NHAIdirected the concessionaires(toll operators)to allow free accessof toll roads
to the usersfrom 8.11.2016to 1.12.2016for which the lossof toll chargewaspaid ascompensationby NHAI

ÅDuringthe period from 8.11.2016to 1.12.2016, the serviceof accessto a road or bridge continued to be provided
without collectionof toll from users. Considerationcamefrom the project authority.

ÅThefact that for this period, for the sameservice,considerationcamefrom a person(NHAI)other than the actual
userof servicedoesnot meanthat the servicehaschanged.

×Latepaymentsurchargeor fee

ÅThe facility of acceptinglate paymentswith interest or late payment fee, fine or penalty is a facility granted by
suppliernaturally bundledwith the main supply.

ÅEvenif this serviceis describedasa serviceof tolerating the act of late payment, it is an ancillarysupplynaturally
bundled and suppliedin conjunctionwith the principal supply,and therefore shouldbe assessedat the samerate
asthe principalsupply.

GST Updates - August, 2022

Applicabilityof GSTon paymentsin the nature of liquidated damage,compensation,penalty,etc (contdΧ)
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Circulars (contdȣɊ

GST Policy Planning Unit, Govt of West Bengal

Clarification

×FixedCapacitychargesfor Power:

ÅThe price charged for electricity by the power generating companies from the State Electricity Boards
(SEBs)/DISCOMSor by SEBs/DISCOMsfrom individual customershas two components,namely, a minimum fixed
charge(or capacitycharge)& variableper unit charge.

ÅThe minimum fixed chargeshave to be paid by the SEBs/DISCOMS/individualcustomers irrespective of the
quantity of electricity scheduledor purchasedby them duringa month.

ÅThevariablechargesare chargedper unit of electricity purchased& increaseor decreaseevery month depending
on the quantity of electricity consumed.

ÅBoth the componentsof the price i.e. the minimum fixed charges/capacitycharges& the variable/energycharges
arechargedfor saleof electricity & are thus not taxableaselectricity is exemptfrom GST.

GST Updates - August, 2022
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Circulars (contdȣɊ

GST Policy Planning Unit, Govt of West Bengal

Clarification

×Cancellationcharges:
ÅCancellationfee canbe consideredasthe chargesfor the costsinvolved in makingarrangementsfor the intended

supplyand the costsinvolved in cancellationof the supply,suchasin cancellationof reservedtickets by the Indian
Railways
ÅThe facilitation serviceof allowing cancellationagainstpayment of cancellationchargesis a natural part of the

bundle of servicesinvolved in supply of servicessuch as transportation service. It is invariably supplied by all
suppliersof passengertransportation serviceasnaturally bundled and in conjunction with the principal supplyof
transportation in the ordinarycourseof business.
ÅTherefore,facilitation supplyof allowing cancellationof an intended supplyagainstpaymentof cancellationfee or

retention or forfeiture of a part or whole of the considerationor securitydeposit in suchcasesshouldbe assessed
asthe principalsupply.

GST Updates - August, 2022
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Circulars (contdȣɊ

Sl Subject Central Circular State Circular

3 ClarificationregardingGSTrates& classification(goods) 179/11/2022
dt 03-08-2022

ΧΦ

Clarification

×Electricvehicleswhether or not fitted with a battery pack,attract GSTrate of 5%:

ÅΨ9ƭŜŎǘǊƛŎŀƭƭȅoperated vehicle is to be classifiedunder HSN8703even if the battery is not fitted to suchvehicleat
the time of supplyand thereby attract GST@ 5%in terms of entry 242A of ScheduleI of Notification No. 1/ 2017-
CT(R).

×Stonesotherwise covered in S. No. 123 of Schedule-I (such as Napa stones), which are not mirror polished, are
eligiblefor concessionalrate undersaidentry:

ÅS. No. 123 of Schedule-I prescribesGST@ 5%for ΨEcaussineand other calcareousmonumental or building stone;
alabaster[other than marbleand travertine], other than mirror polishedstonewhich is readyto use.Ω

ÅNapaStones,which are ready to use and polished in ways other than mirror-polishedare minor polishedstones
anddo not qualify asmirror polishedstonesand is coveredby the saidentry.

GST Updates - August, 2022 GST Policy Planning Unit, Govt of West Bengal
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Circulars (contdȣɊ

GST Policy Planning Unit, Govt of West Bengal

Clarification

×Mangoesunder CTH0804 including mangopulp, but other than fresh mangoesand sliced,dried mangoes,attract
GSTat 12%rate:
ÅMangoes,freshfalling underheading0804areexempt

ÅMangoes,slicedanddried, falling under0804arechargeableto a concessionalrate of 5%

ÅAll other forms of dried mango,includingMangopulp, attract GST@12%.

×Treatedsewagewater attracts Nil rate of GST:

ÅIn general,water, falling under heading2201, with certain specifiedexclusions,is exempt from GSTvide entry at S.
No. 99of notification No. 2/ 2017-CT(R),dt 28.06.2017.

ÅSupplyof treated sewagewater, falling underheading2201, is exemptunderGST.

ÅFurther, to clarify the issue,the word 'purified' is beingomitted from the above-mentioned entry vide notification
No. 7/ 2022-CT(R),dt 13.07.2022.

×NicotinePolacrilexGumattracts GSTrate of 18%:

ÅNicotine Polacrilex gum which is commonly applied orally & is intended to assist tobacco use cessation is
appropriatelyclassifiableunder tariff item 24049100with applicableGSTrate of 18%[Sl. No. 26Bin ScheduleIII of
notification no. 1/ 2017-CT(R),dt 28.06.2017].

ClarificationregardingGSTrates& classification(goods)(contdΧ)

GST Updates - August, 2022
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Circulars (contdȣɊ

GST Policy Planning Unit, Govt of West Bengal

Clarification

×Flyashbricks& aggregate- condition of 90%fly ashcontent appliedonly to fly ashaggregate,& not fly ashbricks:

ÅThecondition of 90%or more fly ashcontent is appliedonly to FlyAshAggregates& not to fly ashbricks& fly ash
blocks. Further,with effect from 18.07.2022the condition isomitted from the description[s. no. 176Bsch-II].

×Applicabilityof GSTon by-productsof milling of Dal/ PulsessuchasChilka, KhandaandChuri:

ÅTheby-productsof milling of pulses/ dal suchasChilka, Khandaand Churiwhich inter alia are usedascattle feed
ingredient are appropriately classifiableunder heading2302& attract GST@ 5%vide S. No. 103A of Schedule-I of
notification no. 1/ 2017-CT(R),dt 28.06.2017andthat for the past,the matter would be regularizedon asis basis

ClarificationregardingGSTrates& classification(goods)(contdΧ)

GST Updates - August, 2022



23

Ç The applicant is engagedin the businessof cultivation, planting and nurturing of fruit trees like citrus lemon,
pomegranateetc in marginalisedareasand mangroveseedsand seedlingsin coastalareasacrossdifferent states
of the country with the sole aim of environmental protection againstclimate change. The applicant carriesout
theseactivitiespursuantto the contractsawardedby internationally acclaimedenvironmentalorganizations.

Ç Followingare the rulingsin respectof the queriesbefore the WBAAR:

i. What would be the SACCode& GSTRatefor the outward supplymadeby the applicant, in caseof fruit
treesbeingcultivatedandnurturedat marginalisedcommunities?
ü Supply of servicesfor cultivation, planting and nurturing of fruit trees shall be covered under

serialnumber 24 of Notification No. 11/ 2017-CT(R)dt 28.06.2017havingSAC9986and therefore
shallattract Nil rate of tax.

ii.What would be the SACCode& GSTRate for the outward supply made by the applicant, in caseof
mangrovesbeingcultivatedandnurturedat coastalcommunities?
ü Supplyof servicesfor plantation of mangroveseeds& seedlingsin coastalareasshall be covered

under Slno. 32of Notification No. 11/ 2017-CT(R)dt 28.06.2017havingSAC9994& therefore shall
attract tax @18%(CGST@9%+ WBGST@9%or IGST@18%).

Rulings by WBAAR
Order No & dt: 06/WBAAR/2022-23 dated 18.08.2022 

Name of the Applicant: RAJ MOHAN SESHAMANI

GST Updates - August, 2022 GST Policy Planning Unit, Govt of West Bengal
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GST Policy Planning Unit, Govt of West Bengal

Ç TheApplicantis a flour miller, engagedin providingservicesof crushingwheat providedby the StateGovernment,
into fortified atta which in turn is supplied by the State Government through Public Distribution System. The
ownershipof wheat or atta is nevertransferredto the Applicant.

Ç Followingare the rulingsin respectof the queriesbefore the WBAAR:

i. What is the valueof supplyof servicesprovidedby the applicantto the StateGovernment?

ii.What is the rate of tax applicableon the valueof supply?What componentsand at what valueare to
be included in calculation of the % of value of goods in the total value of compositesupply for the
purposeof Notification No. 2/ 2018- CT(R)?

üThe value of supply shall be the consideration in money as well as non-cashconsideration. This
compositesupply of servicesby way of milling of food grains into flour (atta) to Food & Supplies
Department,Govt. of West Bengalfor distribution of suchflour under PublicDistribution Systemis
eligible for exemptionunder entry serialno. 3A of the Notification No. 12/ 2017-CT(R)dt 28.06.2017,
asamended,sincethe valueof goodsinvolved in suchcompositesupplydoesnot exceed25%of the

valueof supply.

Order No & dt: 07/WBAAR/2022-23 dated 18.08.2022 
Name of the Applicant: BERHAMPUR WAREHOUSING PRIVATE LIMITED

Rulings by WBAAR (contdȣɊ

GST Updates - August, 2022
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GST Policy Planning Unit, Govt of West Bengal

Ç The applicant has entered into an agreementwith the District Controller of Foodand Supplies,Governmentof
West Bengalfor supply of fortified wholemeal atta. Accordingto the said agreement,the State Govt. (Food&
SuppliesDepartment)sendsthe whole, unpolishedfood grain to the applicant for crushingand processingit into
flour. The applicant returns the flour(atta) packed in the manner as the State Govt. requires by fortifying the
crushedgrainwith the vitamin which is then distributed through the PublicDistribution System(PDS)by the State
Govton behalfof FoodandSuppliesDepartment,Govtof WestBengal.

Ç Followingare the rulingsin respectof the queriesbefore the WBAAR:

i. Whether the instant compositesupplyof serviceby way of milling of food grains into flour to Food&
SuppliesDepartment, Govt. of West Bengal for distribution of such flour under PDSis eligible for
exemptionunderentry No. 3A of Notification No. 12/ 2017-CT(R)dt 28.06.2017?

üTheinstant compositesupplyof serviceshallqualify for exemptionvide serial3A of the Notification
No. 12/ 2017-CT(R)dt 28.06.2017[correspondingWBSTNotification No. 1136-FTdt 28.06.2017].

ii.What shallbe rate of GSTon suchmilling, if it doesnot fall underentry No. 3A?
üIt is exemptedsincethe supplyfalls underentry no. 3A.

Order No & dt: 08/WBAAR/2022-23 dated 18.08.2022 
Name of the Applicant: HIMALAYAN FLOUR MILL PRIVATE LIMITED

Rulings by WBAAR (contdȣɊ
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GST Policy Planning Unit, Govt of West Bengal

Ç The applicant is engaged in manufacturing of printed box, mono cartons, labels etc and also
undertakesworks contractof the samenature. In the processof works contract, the applicantreceives
only duplex board from its customer on which the applicant undertakes the work of printing,
lamination,punching,cutting andother related activities.

Ç Followingare the rulingsin respectof the queriesbefore the WBAAR:

Applicabilityof GSTrate on workscontract(job work):

üSupplyof servicesfor printing on duplexboardbelongingto the recipient includingcutting, punching
and lamination of the duplex board, so printed, would attract tax @ 12% [CGST@ 6% + WBGST@
6%] irrespectiveof the recipientof the servicesis registeredunder the GSTAct or not.

Order No & dt: 09/WBAAR/2022-23 dated 18.08.2022 
Name of the Applicant: AnamikaAgrawal

Rulings by WBAAR (contdȣɊ
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GST Policy Planning Unit, Govt of West Bengal

New Functionalities in GSTN Portal 
For details:-https://www.gst.gov.in/newsandupdates

REGISTRATION
×EnablingCOREAmendmentLinkForTaxpayerswho fail ToUpdateBankaccount

ÁFiling of core amendment applicationspending bank account updation, has been enabled on the
Portal for newly registeredtaxpayers.

×Allow taxpayerto enter multiple trade names

ÁNew taxpayershave been provided with an option to provide up to 9 additional trade namesfor a
single GSTINregistration through core field amendment. The Taxpayer can upload supporting
documentfor trade nameof size5 MB. Both thesenew fieldswill be kept optional.

GST Updates - August, 2022

RETURN
×Addition of new GSTRateslabof 6%(3%CGST& 3%SGSTor 6%IGST)in GSTR-1/IFF:

ÁIn view of the new GSTTaxRateof 6%IGSTor 3%CGST+ 3%SGSTfor certain goods,changeshave
beenimplementedin FormGSTR-1/IFFfor the taxpayers.
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GST Policy Planning Unit, Govt of West Bengal

RETURN (contd...)

×Auto population of data in FormGSTR-4 from FormGSTR-1 in Table4A & 4B(FO)

ÁWith effect from 29/ 06/ 2022the Compositiontaxpayershavebeenprovided with a facility to view the
details of auto- populated data from table 4A & 4B of Form GSTR-1 and its consolidatedsummaryat
GSTINlevel. Thesedetailscanalsobe downloadedin Excelformat.

ÁTo accessthe samelogin to GSTportal and click on Services> Returns> Annual return > SelectFY>
Search> GSTR-4 Annual>Downloadsummaryof table 4A & 4Bof GSTR-1.

×HSNbasedvalidation implementedin FormGSTR-9:
ÁIn view of the new GSTTaxRateof 6% IGSTor 3% CGST+ 3% SGSTfor certain goods,changeshave

beenimplementedin FormGSTR-1/IFFfor the taxpayers.

×Auto population of data in FormGSTR-4 from FormGSTR-1 in Table4A & 4B(FO)
ÁA validation has been implemented on the Portal for taxpayerswith AATOup to Rs5 Croreand for

taxpayerswith AATOof Rs5 Croreor more to declareHSNat 4 digit or 6 digits respectivelyin Table-17
of FormGSTR-9, for FY2021-22.

New Functionalities in GSTN Portal contd.
For details:-https://www.gst.gov.in/newsandupdates
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GST Policy Planning Unit, Govt of West Bengal

RETURN (contd...)

×Changes in HSN length validation in Form GSTR-1
ÁIn Phase-1, AATObasedvalidation was implemented on the Portal to ensure that taxpayerswith

AATOof up to Rs5 Crorehad to report minimum 2 digit HSNand taxpayerswith more than Rs5
Crorehadto report minimum 4 digit HSNin Table12of FormGSTR-1.

ÁIn Phase-2, the minimum length of HSNto be entered in Table 12 of Form GSTR-1 for Taxpayers
having AATOgreater than Rs5 Crorehas been raised from 4 to 6 digits, for both online & offline
modeon the portal.

×Improvementsmadein filing processof FormGSTR-4 (Annual)
ÁSeveraltaxpayerswere earlier filing GSTR-4 without filling up the required details in Table-6 of the

said form with the result that the amount paid through FormCMP-08s becameexcesstax paid and
got creditedto NegativeLiabilityStatement.

ÁTo prevent taxpayersfrom makingthis mistake, they are now shown a warning message,ά¢ŀōƭŜ4A
to 4DandTable6 outward suppliesare required to be filled byǘŀȄǇŀȅŜǊέ.

ÁA reconciliationstatement is alsoshownif differenceoccursin table 5 and6.
Á In addition, for taxpayer who have already filed Form GSTR-4 wrongly for the FY2019-20 and/ or

FY2020-21, a codewas deployedto update the LedgerTablesfor correctingthe negativeliability, in
the backend.

New Functionalities in GSTN Portal contd.
For details:-https://www.gst.gov.in/newsandupdates
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GST Policy Planning Unit, Govt of West Bengal

RETURN (contd...)

×Changesimplementedin FormGSTR-3B
ÁA new Table3.1.1 hasbeenaddedin FormGSTR-3B from the tax period July2022onwards,wherein

both, ECOs & registered persons making certain supplies, such as, Passenger Transport,
Accommodation, Housekeeping& Restaurant Services,are required to furnish details of these
supplies.

×Late fee waiver up to 28th July,2022, for delayedfiling of return in FormGSTR-4 (Annual) for the FY
2021-22
Á If a taxpayerhad filed FormGSTR-4 earlier with paymentof late fee, the samehasbeenrefundedby

the systemand credited to the electroniccashledgerof the concernedtaxpayerssincelate fee was
waivedfor filing of return in FormGSTR-4 (Annual)till 28th July,2022.

Á

New Functionalities in GSTN Portal contd.
For details:-https://www.gst.gov.in/newsandupdates
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