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×Circular No 207/01/2024-GST dt 26-06-2024: Fixing monetary limits for filing of appealsor applications by

the Department beforeGSTAT, High Courts & SupremeCourt for reduction of Government Litigation :

V In exerciseof the powers conferred by Section120, following monetary limits have beenfixed for filing of

appeal or application or Special Leave Petition by the Department before GST Appellate Tribunal

(GSTAT), High Court and SupremeCourt :

GSTAT: Rs.20, 00, 000/-; High Court : Rs.1, 00, 00, 000/-; SupremeCourt : Rs.2, 00, 00, 000/-

VPrinciples havebeenlaid down for determination of the aforesaidmoney limit (e.g. in caseof demandwith

or without penaltyand/or interest, the aggregateamount of CGST/SGST/UTGST, IGST and Compensation

Cessonly shall beconsidered)

VThis monetary limit is subject to certain exclusions(e.g. Whereany provisionhasbeenheld to beultra vires

to the Constitutionof India, mattersrelatedto valuation,classification,refund, PoSetc.)
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×Circular No 208/02/2024-GST dt 26-06-2024: Clarifications on various issuespertaining to special

procedure for the manufacturers of the specifiedcommodities,like pan masala, tobaccoetc.

×Circular No 209/03/2024-GST dt 26-06-2024: Clarification on the provisions of Section10(1)(ca) of the

IGST Act, 2017relating to placeof supply:

VIn caseof supply of goodsto an unregisteredperson, where the addressof delivery of goodsrecorded

on the invoice is different from the billing addressof the said unregistered person on the invoice, the

place of supply of goods shall be the address of delivery of goods recorded on the invoice in

accordancewith provisionsof Section10(1)(ca)of the IGST Act, 2017.

VThe supplier may record the delivery addressas the addressof the recipient on the invoice for the

purposeof determination of placeof supply of the said supply of goodsin casesof B2C supply where

the Billing address& the delivery addressare different .

CircularsUpdates

GST Updates - May & June, 2024 GST Policy Planning Unit, Govt of West Bengal

https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003213/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003212/ENG/Circulars


5

×Circular No 210/04/2024-GST dt 26-06-2024: Clarification on valuation of supply of import of services

by a related personwhere recipient is eligible to full input tax credit:

VIn caseswhere the foreign affiliate is providing certain servicesto its related domesticentity, & where

full ITC is available to the said related domesticentity, the value of suchsupply of servicesdeclaredin

the invoice by the said related domesticentity may be deemedas open market value in terms of the

secondproviso to rule 28(1) of the CGST Rules,2017.

VFurther, in caseswhere full ITC is available to the recipient, & if the invoice is not issuedby the

related domesticentity with respectto any serviceprovided by the foreign affiliate to it, the value of

suchservicesmay be deemedto be declaredasNil and may be deemedasopenmarket value in terms

of the secondproviso to rule 28(1) of the CGST Rules,2017.
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×Circular No 211/05/2024-GST dt 26-06-2024: Clarification on time limit under Section16(4) of CGST

Act, 2017in respectof RCM suppliesreceivedfrom unregisteredpersons:

VIn casesof supplies received from unregistered suppliers, where tax has to be paid by the recipient

under RCM & where invoice is required to be issuedby the recipient of the supplies in accordance

with section31(3)(f),-

the relevant financial year for calculation of time limit for availment of ITC in terms of section16(4)

would be the financial year in which the invoice hasbeenissuedby the recipient u/s 31(3)(f) subject to

paymentof tax on the saidsupply & fulfilment of other conditions& restrictions of section16& 17.

VIn case,the recipient issuesthe invoice after the time of supply of the said supply and pays tax

accordingly, he will be required to pay interest on such delayedpayment of tax. Further, in casesof

such delayed issuanceof invoice by the recipient, he may also be liable to penal action under the

provisionsof Section122of CGSTAct.
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×Circular No 212/06/2024-GST dt 26-06-2024: Mechanism for providing evidence of compliance of

conditions of Section15(3)(b)(ii) of the CGSTAct, 2017by the suppliers:

V In caseswhere the discountsare offered by the suppliers through tax credit notes,after the supply hasbeen

effected,the said discount is not to be included in the taxable value only if the condition of clause(b)(ii) of

sub-section (3) of section 15 for reversal of the ITC attributable to the said discount by the recipient, is

satisfied

VTill the time functionality/ facility is madeavailable on the commonportal to enablesuppliers aswell asthe

tax officers to verify whether the ITC attributable to such post-sale discounts offered through tax credit

notes,hasbeenreversedby the recipient or not (for the supplierto avail the benefitof reductionof liability in

termsof section15(3)(b)(ii)), the supplier may, dependingupon the quantum, procure the following :

(1) Caseswhere the amount of tax (CGST+SGST+IGST+CompensationCess)involved in the said discount

exceedsRs 5 lacs:

A CA/ CMA certificate from the recipient of supply, certifying that the recipient hasmadethe required

proportionate reversal of ITC at his end in respectof suchcredit note issuedby the supplier
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×Circular No 212/06/2024-GST dt 26-06-2024: Mechanism for providing evidenceof compliance of

conditionsof Section15(3)(b)(ii) of the CGSTAct, 2017by the supplierscontdé:

(2) Caseswhere the amount of tax (CGST+SGST+IGST+ CompensationCess)involved in the said

discount doesnot exceedRs5 lacs:

An undertaking/ certificate from the said recipient that the said ITC attributable to such

discount has been reversedby him.

VThe said certificate/ undertaking may include details suchasthe details of the credit notes,the details

of the relevant invoice number againstwhich the said credit note hasbeenissued,the amount of ITC

reversal in respectof eachof the saidcredit notes

VThe said certificate/ undertaking shall be treated asa suitable & admissibleevidencefor the purpose

of section15(3)(b)(ii) of the CGSTAct, 2017.

VSuchcertificate/ undertaking may beproduced for pastperiodsaswell wherevernecessary.

CircularsUpdates

GST Policy Planning Unit, Govt of West BengalGST Updates - May & June, 2024

https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars
https://taxinformation.cbic.gov.in/view-pdf/1003209/ENG/Circulars


9

×Circular No 213/07/2024-GST dt 26-06-2024: Clarification on the taxability of ESOP(EmployeeStock

Option)/ ESPP(EmployeeStock PurchasePlan)/ RSU (Restricted Stock Unit) provided by a company

to its employeesthrough its overseasholding company:

VNo supply of service takes place betweenthe foreign holding company and the domestic subsidiary

company where the foreign holding company issuesESOP/ESPP/RSUto the employeesof domestic

subsidiary company, and the domestic subsidiary company reimburses the cost of such

securities/sharesto the foreign holding companyon cost-to-costbasis.

VIn caseswhere an additional amount over & above the cost of securities/sharesis charged by the

foreign holding company from the domestic subsidiary company, by whatever name called, GST

would be payable by the domestic subsidiary company on reverse charge basis on such additional

amount chargedasconsiderationfor the supply of servicesof facilitating/ arranging the transaction in

securities/sharesby the foreign holding companyto the domesticsubsidiary company. The GST shall

be payable by the domestic subsidiary company on reverse charge basis in such a caseon the said

import of services.
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×Circular No 214/08/2024-GST dt 26-06-2024: Clarification on the requirement of reversal of ITC in

respectof the portion of the premium for life insurancepolicieswhich is not included in taxablevalue:

VA number of life insurance companies provide policies which may consist of a component of

investment, in addition to the componentfor the risk cover of the life insurance. Accordingly, in such

cases,the premium charged also includes the componentwhich is allocated for investment or saving

on behalf of the policy holder.

VRule 32(4) provides that the value of supply of services in respect of life insurance business is

primarily to be determined by deducting the amount of premium allocated for investment/savingson

behalf of the policy holder from the grosspremium chargedfrom the policy holder.

VThe amount of the premium for taxable life insurance policies, which is not included in the taxable

value as determined under rule 32(4), cannot be consideredaspertaining to a non-taxable or exempt

supply and therefore, there is no requirement of reversal of ITC as per provisions of Rule 42 or rule

43, read with Sections17(1) & 17(2) in respectof the saidamount.
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×Circular No 215/09/2024-GST dt 26-06-2024: Clarification on taxability of salvage/ wreck value

earmarked in the claim assessmentof the damagecausedto the motor vehicle:

VIn caseof insuranceof motor vehicles,the insurancecompanyôsliability to pay the insured is limited

to InsuredôsDeclaredValue (IDV) of the vehicle lessthe value of salvage/wreckage,in casesof total

lossto the vehicle.

In such a casethe salvage/wreckage does not becomeproperty of insurance company, and the

ownership for suchwreckage/salvageremainswith the insured.

VAny deduction of the value of salvage/wreckagefrom the amount of insurancesettlementcannot be

said to be the considerationfor any supply beingmadeby insurancecompanyin this regard.

Accordingly there is no supply of salvageby the insurancecompany& no GST is payable in respect

of the saidsalvagevalueby the insurancecompany.

VHowever, in cases,where the insurance claim is settled on full claim amount, without deduction of

the value of salvage/wreck (as per the terms of the contract), the salvagebecomesthe property of

the insurance company & the insurance company will be obligated to discharge GST liability on

supply of salvageto the salvagebuyer.
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×Circular No 216/10/2024-GST dt 26-06-2024 : Clarification in respect of GST liability & input tax

credit (ITC) availability in casesinvolving Warranty/ ExtendedWarranty, in furtherance to Circular

No. 195/07/2023-GST dated17.07.2023:

VWhere the manufacturer provides replacement of goodsor its parts, as the casemay be, to the

customerduring the warranty period, without separatelycharging any considerationat the time of

such replacement/ repair services,no further GST is chargeableon such supply of serviceduring

warranty period.

VThe abovesuppliesof replacementof goodsor its parts and/ or repair servicescannot be considered

as exempt supply and accordingly, the manufacturer, who provides replacement of goods or its

parts and/ or repair servicesto the customerduring the warranty period, is not required to reverse

the ITC in respectof the said replacementparts or on the repair servicesprovided;

VWhere a distributor of a companyprovides replacementof goodsor its parts and/ or repair services

to the customeraspart of warranty on behalf of the manufacturer and no separateconsideration is

charged by such distributor, no GST would be payable by the distributor in respect of the said

replacementand/ or repair servicesfrom the customer.
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×Circular No 216/10/2024-GST dt 26-06-2024 : Clarification in respect of GST liability & input tax

credit (ITC) availability in casesinvolving Warranty/ ExtendedWarranty, in furtherance to Circular

No. 195/07/2023-GST dated17.07.2023contd...:

VWhere the distributor replacesthe goodsor its parts to the customer under warranty by using his

stock and subsequentlyraisesa requisition to the manufacturer for him to provide replacementof the

said goodsor the parts, asthe casemay be,without separatelycharging any considerationat the time

of suchreplenishment,no GST is payableon replenishmentof suchgoodsor its parts. No reversal of

ITC is required to be madeby the manufacturer in respectof the goodsor the parts, as the casemay

be,soreplenishedto the distributor .

VIf the supply of extendedwarranty is madeby a persondifferent from the supplier of the goods, then

supply of extendedwarranty will be treated asa separatesupply from the original supply of goods&

will be taxableassupply of services.

VIn casea consumerenters into an agreementof extendedwarranty at any time after the original

supply, then the sameshall be treated as a supply of servicesdistinct from the original supply of

goods and the supplier of the said extended warranty shall be liable to discharge GST liability

applicableon suchsupply of services.
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